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ABSTRACT 



Question-and-answer format is used to provide guidance about 
the eligibility of public charter schools to receive funds, and the 
allocation of such funds, under Part A of Title I of the Elementary and 
Secondary Education Act. Part A provides federal financial assistance, 
through state education agencies (SEAs) to local education agencies (LEAs) to 
meet the educational needs of children who are failing or at risk of failing 
to meet a state's content and student performance standards in schools with 
high concentrations of children from low-income families. In general, SEAs 
and LEAs must treat public charter schools in a manner consistent with the 
Title I statute and must take all reasonable steps to ensure that charter 
schools receive their full allocations. A public charter school LEA must meet 
the same eligibility requirements that apply to other LEAs in the state, and 
allocations are made on the basis of "formula children" as defined for other 
schools. Adjustments that may be made in the absence of complete data from 
the charter school are discussed for situations when the charter school is an 
LEA in itself or within an LEA. (Contains two tables.) (SLD) 



******************************************************************************** 

* Reproductions supplied by EDRS are the best that can be made * 

* from the original document. * 

******************************************************************************** 




ED 418 181 



•; ud- 



NONREGULATORY GUIDANCE 

ALLOCATIONS TO PUBLIC CHARTER SCHOOLS 
UNDER TITLE I, PART A OF THE 
ELEMENTARY AND SECONDARY EDUCATION ACT 




U.S. DEPARTMENT OF EDUCATION 
Office of Elementary and Secondary Education 



March 1998 





U S DEPARTMENT OF EDUCATION 
Office of Educational Research and Improvement 
EDUCATIONAL RESOURCES INFORMATION 
t CENTER (ERIC) 

NC This document has been reproduced as 
^received from the person or organization 




originating it. 




□ Minor changes have been made to 


^}- 


improve reproduction quality. 


N 


• Points of view or opinions stated in this 


N 

cr\ 


document do not necessarily represent 
official OER! position or policy. 


0 o 




QERIC 





z 



BEST COPY AVAILABLE 



ALLOCATIONS TO PUBLIC CHARTER SCHOOLS 
UNDER TITLE I, PART A OF THE ESEA 

A growing number of States have enacted legislation establishing public charter schools. 
Usually, this legislation recognizes charter schools as (1) separate local educational agencies 
(LEAs) or (2) public schools within an LEA. As such, public charter schools are eligible to 
receive Federal education funds on the same basis as other LEAs or public schools. 



This guidance deals with issues concerning the eligibility of public charter schools to receive 
funds, and the allocation of funds to such schools, under Part A of Title I of the Elementary and 
Secondary Education Act. Title I, Part A provides Federal financial assistance, through State 
educational agencies (SEAs), to LEAs to meet the educational needs of children who are failing 
or are most at risk of failing to meet a State's challenging content and student performance 
standards in schools with high concentrations of children from low-income families. Public 
charter schools may be eligible to receive Title I, Part A funds, either as LEAs or as participating 
public schools within an LEA. 

In general, when allocating Title I, Part A funds, SEAs and LEAs must treat public charter 
schools in a manner consistent with the Title I statute and regulations and take all reasonable 
steps to ensure that public charter schools receive their full allocations. In a State that considers 
public charter schools to be LEAs, the SEA must treat those public charter schools like other 
LEAs in the State when determining Title I LEA eligibility and allocations. Similarly, if a State 
considers public charter schools to be public schools within an LEA, an LEA must treat its public 
charter schools like other public schools in determining eligibility and within-district allocations. 
To aid in making these determinations, an SEA or LEA should provide timely information to 
public charter schools (and potential public charter schools planning to open in an upcoming 
school year) about Title I, Part A eligibility and allocation procedures so that the public charter 
schools can provide the necessary data for the SEA or LEA to carry out its Title I responsibilities. 
Given the fact that new public charter schools often operate under varying time frames with 
respect to enrolling students, SEAs and LEAs should be appropriately flexible in accommodating 
this situation. The Department strongly encourages SEAs and LEAs to use the available 
flexibility to ensure that eligible students in eligible public charter schools receive Title I services 
in the first year of a public charter school’s operation. 

Public Charter School LEAs 

Ql. What eligibility requirements must a public charter school LEA meet in order to 
receive Title I, Part A funds? 

A. In order to receive Title I funding, a public charter school LEA must meet the same 

eligibility requirements that apply to other LEAs in the State. To be eligible for a Basic 
Grant, an LEA must have at least 1 0 “formula children” and the number of such children 
must make up more than two percent of the LEA's population ages 5 through 1 7 years. 

To be eiigible for a Concentration Grant, an LEA generally must have more than r ?00 
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formula children or the number of such children must exceed 1 5 percent of the LEA’s 5 
through 17 population. Formula children are defined in Q. 2. 

Q2. In general, how does an SEA suballocate Title I funds to eligible LEAs? 

A. Using the co unt y Title I allocations provided by the U.S. Department of Education, each 

SEA suballocates those funds to eligible LEAs, including public charter schools that have 
been reco gnize d as LEAs by State law, based on their number of formula children. 
Formula children are children ages 5 through 17 from low-income families and children 
who live in ins titutions for neglected children. An SEA must use the best available data 
to determine the number of poor formula children and must use the same measure of low- 
income throughout the State for determining LEA eligibility and allocations. (For more 
details on how SEAs allocate Title I funds to LEAs, see the Title I regulations in 34 
C.F.R. §§ 200.20 - 200.25 and allocation guidance on LEA allocation procedures issued 
for the appropriate year.) 

Q3. Does an SEA have flexibility in obtaining poverty data for public charter school 
LEAs? 

A. Generally, an SEA must use the same measure of low-income throughout the State for 
determining LEA eligibility and allocations. Within this general rule, however, an SEA 
has flexibility in the following areas: 

(1) If enrollment and poverty data for a public charter school LEA are not available at 
the same time that such data are collected for other LEAs (e.g., the charter school is 
not yet open), an SEA may use the same data collected at a different time of the year 
to determine the public charter school's eligibility for and allocation of Title I funds. 
For example, an SEA that uses enrollment and free and reduced-price lunch (FRPL) 
data collected in October 1996 to determine LEA allocations for the 1997-98 school 
year may use public charter school data collected at a later date to determine the 
public charter school's Title I eligibility and allocation. 

(2) If, when allocating funds to LEAs, an SEA uses census poverty data, for example, 
that are not available for public charter schools, the SEA may use another poverty 
measure to estimate the number of census poverty children attending the public 
charter school and make corresponding adjustments to the census poverty counts of 
the sending LEAs. For example, an SEA that has FRPL data available for regular 
and public charter school LEAs may derive a census count for the public charter 
school LEA by computing the percentage of FRPL children living in each LEA that 
attend the public charter school and applying that percentage to the census poverty 
count of each of the sending LEAs. The following examples illustrate how an SEA 
might use census poverty and FRPL counts to compute an adjusted census poverty 
count for regular LEAs and the public charter school districts. 
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Example: One public charter school draws students from several LEAs 
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Example: Several public charter schools draw students from one LEA 
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